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(MHRH) show $1.5 million of projected additional expenditures compared to the working
budget. This reflects increases in.grant expenditures to providers for services to the
developmentally disabled, mental health and substance abuse population, and a reduction in
SSI transaction fees from the enacted level. The FY 2010 enacted budget included $1.055
million of general revenue in the MHRH budget for the state supplement to federal
Supplemental Security Income (SSI) payments to developmentally disabled clients. The state
supplemental payments for monthly living expenses such as rent, utilities and clothing was
previously budgeted in the Department of Human Services (DHS). The state supplemental
payments were made by DHS to the federal government and the state was charged a monthly
transaction fee of $10.45 for each payment, which totaled approximately $300,000 per year.

The first quarter report reflects a shift of $1.055 million back to the Department Human
Services, as estimated by the Caseload Estimating Conference. None of the state supplement
SSI payments have been made by the MHRH to date, and early discussions between the Social
Security Administration and DHS indicate that it may be more effective for DHS to make
direct SSI payments to all recipients, rather than carving out a DD subset to MHRH. DHS is
currently pursing with SSA the specific steps needed to assume the responsibility for making
all SSI state supplemental payments as opposed to the federal government continuing to make
payments with a $10.45 transaction fee per payment.

Department of Children, Youth and Families
The projected expenditures for the Department of Children, Youth and Families (DCYF), show

$3.5 million of projected other changes compared to the working budget. This includes a fotal
of $5.1 million from all funds and $3.5 million in general revenues, for day care services and, a
total of $5.4 million from all funds and $2.0 million in general revenues for Bradley Group
Homes, funding for which was erroneously left out of the FY 2010 enacted budget. The
department explains that this occurred at the time of the transfer of the programs to DHS and
then partially transferred back to DCYF. Bradley Group Homes and DCYF child care expenses
were not included in the Department’s FY 2010 work plan or budget request, and this was not
corrected in the FY 2010 budget as enacted. This oversight was originally found and identified
in the Department’s FY 2009 third quarter report.

Department of Health

The projected expenditures for the Department of Health show a $1.9 million increase
attributable to other changes compared to the working budget. This includes $1.5 million in
unachieved allocated personnel savings, and $200,000 for a new health lab computer system.
The Health Laboratories program intends to acquire a computer information system for
environmental laboratory reporting called ASPEN. The system currently in use by the
laboratory is no longer supported by the vendor and thus needs to be replaced.

Department of Elementary and Secondary Education

The projected expenditures for Department of Elementary and Secondary Education, show a
$6.0 million increase attributable to other changes compared to the working budget. The
department will have a new general revenue expenditure of $8.6 million for statewide student
transportation. This expenditure will be offset by new revenue, as local districts will reimburse
the state for the costs. Also, the state provides local school districts with reimbursement for
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school construction projects, with the payments commencing after the projects are completed.
For FY 2010, School Construction Aid is estimated to be $3.2 million less than the enacted
level based on currently completed projects. This savings is attributable to projects in seven
districts including Providence, Cranston, and Bristol-Warren. Also, savings of $150,000 in
Charter School Aid are projected due to lower than anticipated enroliments.

Department of Corrections
The Department of Corrections is projecting an overall deficit of $2.8 million, reflecting

projected other changes of $14.8 million compared to the working budget. The deficit is
concentrated in the Institutional Corrections program, reflecting unachieved statewide across
the board personnel savings, and $5.3 million in overtime expenditures. Housing module
closures have just begun in the Intake Service Center (2), Medium Price (1), and Minimum
Security (1) and result in unachieved savings of $2.8 million from the enacted budget. In
addition, the State Criminal Alien Assistance (SCAAP) federal grant award is $352,824 less
than estimated in the enacted budget, which will require additional general revenue funds to
offset. Finally, the projection includes $1.6 million in payroll costs to fill 32.0 vacant critical
FTE’s (26.0 in Institutional Corrections) for one-half year. Overall, the department’s vacancy
level is 37.0, of which a total of 32.0 are assumed to be filled in January 2010. Given the
State’s fiscal situation, the filling of any vacancies will be reviewed closely.

The projection assumes an average inmate population of 3,669. This is a 98 inmate reduction
from the enacted figure of 3,767. The reduction is in part due to the implementation of earned
time initiatives. While this has resulted in a reduction in both overtime through module closure
(see above) and in per diem-related costs (food, staff clothing, line, kitchen and janitorial
supplies, program supplies, medical services pharmaceuticals, and medical supplies), the
impact has been uneven and is offset to some extent by cost increases, particularly for food, the
expenditures for which are in deficit by $467,153. Medical supplies and drug expenditure, on
the other hand, show a surplus of $126,234, and expenditures for doctor’s services and hospital
treatment are in surplus by $801,284. With smaller surpluses and deficits included, the total per
diem expenditure surplus is $518,581.

Finally, the Department will not schedule a Correctional Officer training class in FY 2010. The
projection thus assumes a savings of $715,891.

Department of Public Safety
The Department of Public Safety is projecting an overall deficit of $2.1 million, reflecting

projected other changes of $3.3 million compared to the working budget. This reflects
unachieved statewide across the board personnel savings, a deficit of $1.4 million in the State
Police for pension contributions. The enacted FY 2010 Budget provided only $73,943 for
retirement contributions for sworn members of the Rhode Island State Police, however; the
State Police program requires a total of $3,511,786 in FY 2010. Afier allocating the retirement
contribution appropriation in the Department of Administration for the State Police program,
there remains a shortfall of $1,427,407.

Revenue Projections
The attached Table 3 displays the revenue estimates of November 10, 2009 Revenue
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Estimating Conference, as compared to those contained in the enacted budget. The revenue
declines reflect the continued economic stress forecasted for the remainder of FY 2010, which
results in drops in personal income tax and sales tax collections.

Budget Reserve Fund Resources

The Budget Reserve and Cash Stabilization Fund transfer of $22.0 million made in FY 2009
was authorized by the General Assembly in June. The FY 2010 budget enacted by the General
Assembly included an appropriation to replenish the Rhode Island Capital Plan Fund, which
would not have received this transfer from the Reserve Fund in FY 2010 and therefore the
Reserve Fund as of June 30, 2010 will be fully funded at $109.6 million.

As you know, I am working with the departments to take actions to minimize all state spending
and to develop plans to reduce expenditures to meet the available resources.

If you have any questions, please feel free to call me.

RBG: S/11budget/FY 2010 Revised/Qlreport/Qlreport
Attachments

cc: The Honorable Steven M. Costantino, Chairman
House Finance Committee

The Honorable Daniel DaPonte, Chairman
Senate Finance Comumittee

Michael O’Keefe, House Fiscal Advisor
Peter Marino, Senate Fiscal Advisor



Table 1 -General Revenue Budget Surplus Statement

Surplus
Opening Surplus
Adiustment
Reappropriated Surplus
Subtotal

General Taxes
Revenue estimators' revision
Changes to the Adopted Estimates
Subtotal

Departmental Revenues
Revenue estimators' revision
Changes to the Adopted Estimates
Subtotal
Other Sources
(Gas Tax Transfers
Revenue estimators’ revision
Changes to the Adopted Estimates
Other Miscellaneous
Rev Estimators' revision-Miscellaneous
Changes to the Adopted Estimates
Lottery
Revenue Estimators' revision-Lottery
Changes to the Adopted Estimates
Unclaimed Property
Revenue Est revision-Unclaimed Property
Subtotal

Total Revenues
Transfer to Budget Reserve

Tetal Available

Actual/Enacted Expenditures
Reappropriations
Caseload Estimating Conference Expenditure Changes
Statewide Student Transportation Pass Through
Other changes in expenditures
Total Expenditures

Free Surplus
Transfer from the Budget Reserve Fund
Reappropriations
Total Ending Balances

Budget Reserve and Cash
Stabilization Account

FY2010
Enacted Budget

1,142,383 §

1,142,383
2,378,626,289

2,378,626,289
335,532,188

335,532,188

9,000,000
348,700,000

5,000,000

362,700,000 3

3,076,858,477 3

(73,872,021)

3,004,128,839 $

3,000,341,114

3,000,341,114 3§
3,787,725 %

3,787,725 §

116,964,033 §

A-53

FY2010 First
Quarter Report

(61,802,318)

(61,802,318)

2,378,626,285
(139,826,289)

2,238,800,000

335,532,188
6,467,812

342,000,000

9,000,000
(500,000)

348,700,000
3,200,000

5,000,000
200,000
365,600,000

2,946,400,000
(69,230,344)
2,815,367,338
3,000,341,114
998,144
17,293,445
8,600,000
7,980,200
3,035,212,903

(219,845,565)

(219,845,565)

109,614,712

3

&

Change
from Enacted

(62,944,701)

(62,944,701)

(139,826,289)

(139,826,289)

6,467,812

6,467,812

{500,000)

3,200,006

200,000
2,900,000

(130,458,477)
4,641,676

(188,761,501)

998,144
17,293,445
8,600,060
7,980,200
34,871,789

(223,633,290)

(223,633,290

(7,349,321}
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Table 3-November 2009 Revenue Estimating Conference Results

FY 2010
Growth Growth Growth
FY 2010 Consensus vs.
FY 2010 Pi:;ﬁ?::r Erom FY |FY 2010 Enacted| From FY Consensus From FY FY 2010
¥ 2008 2009 2009
Enacted
Personal Income Tax $ 940,513,781 -12.4%] § 963,200,000 2.4%| $ 919,200,000 -2.3% § (44,000,000)
General Business Taxes
Business Corporations 104,436,811 -30.6% 113,000,000 8.2% 94,100,000 -9.9% (18,900,000)
Public Utilities Gross 126,664,890 27.4% 115,000,000 -9.2%)| 120,000,000 -5.3% 5,600,000
Financial Institutions 2,901,945 58.6% 3,750,000 29.2%, 2,000,000 -31.1% (1,750,000)
Insurance Companies 78,016,930 14.7% 81,900,000 5.0% £0,000,000 2.5% {1,800,000)
Bank Deposits 1,802,796 5.4% 1,730,000 -4.0% 1,800,000 (), 29| 70,600
Health Care Provider 46,030,570 -13.7% 36,126,589 -21.5% 34,900,000 -24.2% (1,226,589)
Sales and Use Taxes
Sales and Use 808,125,293 -4.3% 815,000,000 0.9% 751,000,000 -7.1%)| {64,000,000)
Motor Vehicle 47,925,805 -1.4% 50,400,000 5.2% 48,600,600 1.4% (1,800,000
Motor Fuel 1,325,034 33.6% 920,000 ~30.6% 1,000,000 -24,5% 80,000
Cigarettes 130,503,213 13.8% 148,000,000 13.4% 140,300,000 7.5% (7,700,000)
Alcohol 10,811,831 -3.0% 10,900,000 0.8% 11,000,000 1.7% 100,000
Other Taxes
Inheritance and Gift 28,096,912 -20.5% 29,399,700 4.6% 26,400,000 -6.0% (2,999,700)1
Racing and Athletics 2,450,809 -12.9% 2,100,000 -14.3% 2,000,000 -18.4% (IOO,GOO)E
Realty Transfer 6,811,322 -33.4% 7,200,000 5.7% 6,500,000 -4 6% (700,000){
Total Taxes 2,336,417.942 -7.2% 2,378,626,289 1.8% 2,238,800,000 -4.2% (139.826,289)
Departmental Receipis 319,361,734 -10.4% 335,532,188 5,1%| 342,000,000 7.1% 6,467,812
(Gas Tax Transfer 4,327.710 -4.1% - -100.0%] - -100.0% -
Other Miscellaneous 17,739,819 -90.2% 9,600,000 -49.3%| 8,500,000 -52.1% {500,000)
Lottery 337,529,754 -4, 7% 348,700,000 3.3% 351,900,000 4,3% 3,200,000
Unclaimed Property 8,044,126 47, 7% 5,000,000 -37.8% 5,200,000 -35.4% 200,000
Total General Revenues 3,023,421,085 -11.8% 3,076,858,477 1.8% 2,946,400,000 -2.5% (130,458,477}
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