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Where Do Revenues Come From?
T,

FY2010 Enacted Budget - $7.8 Billion

Four sources of revenue in FY2010

* General Revenue (39%) — General business taxes, personal
Income taxes, sales and use taxes, and other taxes and
receipts

* Federal Funds (36%) — From US Government

* Restricted Receipts (2%) — Funds, usually a fee, which are
dedicated to a specific purpose

» Other Funds (23%) - University and college tuition and fees,
unemployment compensation



Where Do Revenues Come From?
T,

75% of funds are General Revenues and Federal Funds

FY2010 Enacted Source of Funds

Other Funds General
23 Revenue
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Restricted
Receipts
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Federal Funds
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Where Do The Expenditures Go?

FY2010 Enacted Budget - $7.8 Billion

Seven program areas in FY2010

 Human Services (37%) - OHHS, DCYF, DEA, DOH, DHS, MHRH, 4 Other
Offices & Boards

* Education (27%) — Elem. / Sec. Education, Higher Education, 5 Other
Councils, Commissions, & Authorities

» General Government (24%) - DOA, DBR, DLT, DOR, Legislature, General
Officers, 6 Other Boards & Commissions

* Public Safety (6%) — DPS, DOC, AG, Judiciary, Public Defender, National
Guard

* Transportation (5%) - DOT
* Natural Resources (1%) — DEM, Coastal Resources, Water Resources



Where Do The Expenditures Go?

63% of spending is for Human Services and Education




Budget Deficit: Rhode Island Is Not Alone

48 States Face Budget Shortfalls
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Note: Includes states with shortfalls in fiscal 2010.




Rhode Island T Past, Present, & Future
I

The Problem

Economic Conditions

Revenue Shortfalls

FY2009 Shortfall - Preliminary Closing
FY2010 18t Quarter Report

Governor’s Proposed Solution

What’s Next?



Rhode | sl andodos Economil c
Adopted Consensus Estimate
More Pessimistic than May, 2008
Rhode Island Economic Forecast -- November 2009 Consensus
Nonfarm Employment
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FY2006 | FY2007 | FY2008 | FY2009 | FY2010 | FY2011 | FY2012 | FY2013 | FY2014 | FY2015
=o—May, 2009 491.7 | 494.7 | 488.3 | 470.7 | 455.6 | 459.3 | 473.6 | 489.8 | 499.8
=-November, 2009| 491.7 | 494.7 | 488.3 | 4716 | 4589 | 4575 | 4684 | 484.3 | 496.0 | 501.6
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Rhode | sl andds Economi c

Adopted Consensus Estimate
More Pessimistic than May, 2008

Rhode Island Economic Forecast -- November, 2009 Consensus
Personal Income Growth
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FY2005 | FY2006 | FY2007 | FY2008 | FY2009 | FY2010 | FY2011 | FY2012| FY2013| FY2014 | FY2015
=o—May, 2009 4.1 3.8 5.9 3.7 0.9 1.2 2.7 3.6 4.7 4.7
=l-November,2009| 4.1 3.8 5.9 3.7 0.6 0.2 14 3.1 4.7 4.6 4.0
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Adopted Consensus Estimate

More Pessimistic than May, 2008

Rhode Island Economic Forecast -- November, 2009 Consensus
UnemploymentRate
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FY2005 |FY2006  FY2007 |FY2008 | FY2009 |FY2010 | FY2011 | FY2012 | FY2013 FY2014 | FY2015
=o—May, 2009 5.1 5.1 4.9 6.3 9.7 120 | 115 9.0 6.9 6.2
—~—-November, 2009| 5.1 5.1 4.9 6.3 9.9 134 | 132 | 10.7 8.6 7.6 6.9
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Revenue Estimating Conference

November 2009
==

November 2009 Revenue Estimating Conference (IN MILLIONS OF DOLLARS)

Actual Annual Enatced

REC FY2009to Growth FY2010 to

Actual  Enacted Estimate REC Rate REC

SOURCE FY2009 FY2010 FY2010 FY2010 FY2010 FY2010
Personal Income Tax $940.5 $963.2 $919.2 ($21.3) -2.3%|  ($44.0)
Sales and Use $808.1 $815.0 $751.0 ($57.1) -7.1%| ($64.0)
Lottery $337.5 $348.7 $351.9 $14.4 4.3% $3.2
Departmental Revenues $319.4 $335.5 $342.0 $22.6 7.1% $6.5

Cigarettes $130.5 $148.0 $140.3 $9.8 7.5% ($7.7)

TOTAL ALL OTHER TAXES & SOURCES:| $487.4 $466.4 $442.0 ($45.4) -9.3% ($24.4)

TOTAL- GENERAL REVENUE $3,023.4 | $3,076.9 | $2,946.4 ($77.0) -25% | ($130.5)




Revenue Estimating Conference
November 2009

Change to FY2010 Enacted
-$ 130.5M



FY2009 Preliminary Closing

Resources $2.938.2M
Expenditures  $3,000.0M
Deficit -$ 61.8M

Revenues less than estimated $65.1M

Expenditures less than estimated $ 2.2M



FY2010 1°" Quarter Report (*Revised)

Resources* $2.878.2M
Expenditures $3,035.2M
Deficit* -$ 157.0M

Revenues less than estimated  $125.9M
$130.5 (REC) less $4.6 (reserve fund)

Expenditures more than estimated $34.9M



FY2010 Deficit T A Revenue Problem

FY2009 -$61.8M
FY2010* -$157.0M
TOTAL -$218.8M

87% of the deficit is a revenue problem

(Source: Budget Office % Quarter Report *Revised)



The Budget Problem

FY2010 Deficit

-$ 218.8M



FY2010 Deficit T An Expenditure Solution

One Time Revenues & Expenditures $ 65.1M

On Going Revenues -$ 8.9M
On Going Expenditures $163.2M
TOTAL $219.4M

(Source: Budget Office FY2010 Supplemental Budget Briefing)



FY2010 Deficit T An Expenditure Solution

Governor'sFY2010 Deficit Solution

Revenues

130

Expenditures
87%




FY2010 Supplemental T Revenues




FY2010 Supplementali Revenues

93% of Revenues are One Time
Property Sales $21.4M

Developmentally Disabled Providers Donation $ 6.0M

ONE TIME TOTAL $27.4M

One Timers Do Not Help with Significant Out Year Deficits



FY2010 Supplemental T Expenditures

Expenditure Reductions

General Revenues

Other Reductions
$14.4
7%

Local Aid
$110.9
58%

Agency Reductions
$20.6
11%

Capital Projects
Deferred
$22.0
11%

Retirement: State
Only
$24.4
13%




FY2010 Supplemental T Expenditures

Local Aid Cuts -- Total $110.9M

Education: Federal

Shift Municipal:
Lo Motor
5% )
Vehicle
Education: $65 * 1
Retirement 590,
$18.6

17%

Education: General
$21.2
19%




FY2010 Supplemental T Expenditures

Agency Reductions -- Total $20.6M

Education
UNIDENTIFIED $1.6
$2.3 8%

General Government
$1.3
6%

11%

Public Safety
$3.9
19%

Human
Natural Resources Services
$0.9 (MHRH, DHS, DCYF,
2 DOH)
$10.6

51%




FY2010 Human Service
Top 10 Expenditure Reductions

DCYF - Reprogramming Block Grants $2.1M
DHS - High Cost Case Review $1.4M
MHRH - Shift RICLAS/Hospital Costs $1.0M
DHS - DRG Financing Methodology $1.0M
DCYF - Child Placements $0.9M
DHS - Redesign Eligibility System $0.6M
DHS - Optimizing Third Party Liability $0.5M
DHS - Child Care Provider Rate Reduction $0.5M
DOH - Managed Turnover Savings $ 0.4M

DOH - HIV Social Services $0.4M



FY2010 Supplemental T Expenditures

Pension Changes -- $24.4M

Teachers: State
State Share Employees
$12.3 $11.3
50% 46%

Judges State Police

iﬂ i $0.6




FY2010 Supplemental T Expenditures

Other Reductions-- $14.4M

DHS --
Uncompensa
Employee ted Care,
Medical State Only
: $3.7

Ber! efit by
Savings

$87 Courts-- Shift to

60% Child Support

federal
$1.2
8%

DOA, Debt
Service
$0.8
6%




Summary 1 FY2010

Governor 6s $2d9.4Mt i on

Projected Deficit -$ 218.8M

Projected Surplus $ .6M

0.02% of General Revenue Expenditures



Deficit Projections FY2010 to FY2015

Presented by House Fiscal Staff on November 23, 2009:

Y2010 -$219M Governor's Supplemental =$0
Y2011 -$400M
Y2012 -$556M
Y2013 -$623M
Y2015 -$664M
Y2013 -$769M




Deficits and ARRA

ARRA Funds Used to Reduce General Revenues
Source: RI Budget Office Presentation, 7 Oct 2009
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What is Next?

January 215t — Governor’s Proposed FY2011 Budget

Probably Revise FY2010 Supplemental



